LOVE (& PLANNED
GIVING) IN THE
TIME OF CORONA

Richard Magnuson, Jr. JD
Northern California Conference




ZOOM FATIGUE




ZOOM FATIGUE

Tiredness, worry, or
burnout associated with
overusing virtual
platforms of
communication.




ZOOM FATIGUE

Like other experiences
associated with the
COVID-19 pandemic,
Zoom fatigue is widely
prevalent, intense, and
completely new.




COMBATING ZOOM
FATIGUE

1. Avoid scheduling Zoom
meetings back-to-back.
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COMBATING ZOOM
FATIGUE

1. Avoid scheduling Zoom
meetings back-to-back.

2. Allow or ask for breaks
during Zoom meetings.

3. Look away from the
screen during a Zoom

break.




COMBATING ZOOM
FATIGUE

4. Boundaries are still
Important.

5. Communicate by phone
instead of videoconference.




COMBATING ZOOM
FATIGUE

4. Boundaries are still
Important.
5. Communicate by phone

instead of videoconference.
6. Take a Zoom Sabbath







JANUARY

o The Dow was flirting with 30,000
o Speaking Appointments Scheduled
= o Endowment Funds were growing

o Marketing plans were in place

_ o Camp Meeting speakers confirmed

o Approval to attend our Pacific
Union Planned Giving Conference







Dow Down
below 19,000
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THE GREAT T.P. SHORTAGE OF 2020
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LOVE FINDS A WAY




‘QUARANTINE PROPOSAL’
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LOVE FINDS A WAY




g that you are my disciples,

:




" TRUE LOVE IS DEFINED BY ACTION

g




Running Ahead of 2009 Rally

S&P 500 Performance Off March 2009 Low vs. March 2020 Low
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Market Summary > Dow Jones Industrial Average
INDEXDJX: .DJI

29,851.63 -98.81(0.33%) +

Nov 17, 2:41 PM EST - Disclaimer

1 day 5 days 1T month 6 months YTD 1 year 5years Max

30,000

25000 |
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Early Data Show Moderna’s Coronavirus
Vaccine Is 94.5% Effective

Moderna is the second company to report preliminary results
from a large trial testing a vaccine. But there are still months to go
before it will be widely available to the public.
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Operation Warp
Speed's goal is to
produce and
deliver 300 million
doses of safe and
effective vaccines
with the initial
doses available by
January 2021, as
part of a broader
strategy to
accelerate the
development,
manufacturing, and
distribution of
COVID-19
vaccines,
therapeutics, and
diagnostics




LAKEPORT
COMMUINETY
CHURCH

AENAY ATWENTIST
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Areas impacted by hurricane- or
tropical storm-force winds in 2020




NCC Establishes Membership Assistance Fund

Blessed Are the Merciful
“The Lord lesus said, 'Blessed are the merciful: for they shall obtain mercy.” There never was a time when there was greater need for the
exercise of mercy than today.” - Ellen G. White, Welfare Ministry, 15.1.

Encourage Love and Mercy
“In the providence of God events have been so ordered .. that there may be a constant exercise in the human heart of the attributes of
mercy and love. [Peaple are] to cultivate the tenderness and compassion of Christ.” - Ellen G. White, Signs of the Times, lune 13, 1892.

e T

“We recognize the severe economic impact that COVID-19 has had on our church members' lives,” said Northern California Conference
President Marc Woodson. “Members have been unable to work for several months and struggle to pay for housing, food, bills, gas, and
other expenses.”



HOW DOES THE
CURRENT PANDEMIC
AFFECT OURGIFT

PLANNING
PROGRAMS?



MANY OF OUR
MEMBERS ARE 70+
AND CONSIDERED
HIGH RISK



DELAY IN-PERSON MEETINGS




REMIND ANNUITANTS THAT
AYMENTS ARE SECURE
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PEOPLE HESITATE TO TAKE
ACTION IN SCARY TIMES
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AVOID DEPRECIATED ASSETS
























=
|| [
m-.u
W_I-
t




it

Coronavirus
Aid

Relief &
Economic
Security

THE CARES ACT




THE CARES ACT

What are the Federal
Income tax deductions
for charitable
contributions included in
the CARES Act?




THE CARES ACT

The CARES Act makes a new
charitable deduction available to
individual taxpayers that do not itemize
their deductions. This new benefit, also
referred to as a universal deduction,
allows for a charitable deduction of up
to $300 per individual. This is an
above-the-line contribution that is
deducted from the individual taxpayer’s
income prior to the calculation of their
adjusted gross income.




THE CARES ACT

But what about married
taxpayers who file jointly?




THE CARES ACT

But what about married
taxpayers who file jointly?

Sorry.

Married couples filing jointly
are limited to the $300.00
deduction.




THE CARES ACT

Is this only available for
20207




THE CARES ACT

Is this only available for
20207

This is the one charitable
giving benefit that will
extend beyond the 2020
tax year.




THE CARES ACT

In addition to the new
universal deduction, for
2020, the Act provides
incentives for both
individuals and
corporations by
increasing the available
deductions on qualified
charitable contributions
to:




THE CARES ACT

>100% of their adjusted
gross income for
individual taxpayers who
itemize their deductions.




THE CARES ACT

>100% of their adjusted
gross income for
individual taxpayers who
itemize their deductions.

0 25% of taxable income
for corporations.




THE CARES ACT

What are the conditions?




THE CARES ACT

What are the conditions?

o Both individual and
corporate taxpayers
have to make a qualified
charitable contribution.




THE CARES ACT

What are the conditions?

o Both individual and
corporate taxpayers
have to make a qualified
charitable contribution.

cThe increased limits are
applicable only to cash
donations.




THE CARES ACT

Other Limitations:

These enhanced
contribution benefits are
not applicable to a
contribution to a Donor
Advised Fund (DAF)




THE CARES ACT

What about IRA Qualified
Charitable Distributions
(QCD)?




THE CARES ACT

The CARES Act did not
change the rules around the
QCD, which allows individuals
over 70%2 years old to donate
up to $100,000 in IRA assets
directly to charity annually,
without taking the distribution
into taxable income.

However.....




The SECURE ACT

Setting

Every
Community
Up for
Retirement
Enhancement




The SECURE ACT

A QCD is a direct
transfer up to
$100,000 from an IRA
account to a qualified
charity. It’s tax-free
and counts towards
the RMD - Required
Minimum Distribution




The SECURE ACT

There are two main aspects of
the SECURE Act that are
affecting QCDs:

1. The delayed RMD age from
702 to age 72, and

2. Removing the contribution
age limit with the added
implementation of the "anti-
abuse” clause.




The SECURE ACT

Delayed RMD Age:

By delaying the RMD
to age 72, individuals
who are age 70 V2 who
would have used
QCDs to help offset
their RMD no longer
have to do so.




The SECURE ACT

Contribution Age
Limit:

Before the SECURE
Act, IRA owners
could no longer
contribute to their

account after age
70%.




The SECURE ACT

Contribution Age
Limit:

The SECURE Act’s
removal of an age
limit now means that
IRA owners can
contribute for as long
as they like.




The SECURE ACT

However, regulations
have been put in place
to prevent people from
contributing to the IRA
and putting that same
money into a QCD, or
‘double-dipping’ a tax
advantage.




The SECURE ACT

Example:
2020 QCD of $10,000
2020 IRA Cont. $7,000




The SECURE ACT

The charity receives
the full $10,000, but
the tax-free portion of
the QCD reported on
the tax return is
reduced to $3,000.
The remaining $7,000
of the QCD is taxable.




The SECURE ACT

Stretch Distribution Reduced:

Inherited IRAs for non-spouse
beneficiaries will no longer be
distributed over life
expectancy, but IRA and other
qualified plans of decedents
must be paid out over a
maximum term of 10 years.
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Stretch Distribution Reduced:

Inherited IRAs for non-spouse
beneficiaries will no longer be
distributed over life
expectancy, but IRA and other
qualified plans of decedents
must be paid out over a
maximum term of 10 years.




The SECURE ACT

For individuals who passed
away in 2019, an IRA
beneficiary was able to
"stretch” an IRA payout over
life expectancy. A child
designated beneficiary could
have stretched the tax-free
growth and IRA payouts over
30 or 40 years!




The SECURE ACT

However, if a traditional IRA
owner passes away in 2020,
the beneficiary generally must
take all distributions within ten
years. With a ten-year payout,
the income taxes paid by the
beneficiary will be
substantially higher than the
prior "stretch” plan.




The SECURE ACT

Solution?

The IRA owner could give the
entire IRA balance to charity
and leave other assets to
family.

But they could have done that
before the SECURE ACT.




The SECURE ACT

IRA to a Unitrust for Children:

A unitrust pays 5% or more for
a life, lives or a term of 20
years. There are two basic
options for transferring an IRA
to a unitrust for children or
other family members.




The SECURE ACT

IRA to a Unitrust for Children:

1. Transfer the IRA to a term
of years unitrust for the
children.

2. For IRA owners with large
accounts, a second option
Is to transfer the IRA to a
unitrust that will pay each
child for his or her lifetime.




The SECURE ACT

IRA to a Unitrust for Children:

While the unitrust may be a
testamentary trust in either a
will or a living trust, it is easier
to create an unfunded unitrust
document for the life of the
IRA owner plus a term of years
and then change the IRA
beneficiary designation to the
trustee of that trust.







As we Zoom into 2021, we've virtually come together to wish you
all the peace and joy that our Savior brings.




JANKE !

THANK ¥QU!

WERCI!

GRAZIE!

GRACIAS!

DANK JE WEL!
rich.maghuson@nccsda.com
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